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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:  FIRST SEORGETOWN SECURITIES, INC. OFFICIAL USE ONLY
ADDRESS OF PRINC[PAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM L.D. NO.

225 REINEKERS LANE

: {No. 2nd Street)
ALEXANDRIA . yA 22314
{City) {Stase) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

ROBERT T, MANN 703-519-7700

(Area Code - Telephone Number}

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose oplnion is contained in this Report*

DEMBO. JONES. HEALY. PENNINGTON & MARSHALL, PC
’ (Name - {f individual, state lasi, first. middie name)

6010 EXECUTIVE BLVD, SUITE 900 ROCKVILLE, MD 20852

Address Ci s Zip Code N
( ) . {Ciry) (State) {Zip 7-2\ f\ﬁ‘:gg ,-:D
CHECK ONE: ] = o (v DAE
[ Certified Public Accountant _ N 0\‘ 0 G ZUUB

J Public Accountant

Vi
.D Accountant not resident in United States or any of its possessions, THON‘SON REU ! ‘:Rs

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
miust be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potentlal persons who are to respond to the collection of
Information containad Inthls form are not requiredto respond
SEC 1410 (06-02) unlesa the form displaya a currently valic OMB control number,



OATH OR AFFIRMATION

I, RORERT T. MANN , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
FIRST GEORGETOWN SECURITIES, INC. ' 88

of __ JULY 25 ,20_08 , are true and correct. 1 further swear (or affirm) that

neither the company nor any pariner, proprictor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

SECURITY ACCOUNTS OF PRINC 1 '
AS CUSTOMER ACCOUNTS,

———
-
Signature
PRESIDENT
Title
N QP;bI' Candace E. G
1 Ot&l'y 1c comNoTARY PUBUC
This report ** contains (check atl applicable boxes): monwealth of Virginia
B (a) Facing Page. My Commission Expires 11/30/2012
Bl (b} Statement of Financial Condition.
(c) Statement of Income (Loss).
B (d) Statement of Changes in Financial Condition.
B () Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprictors® Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
Bl (g) Computation of Net Capital,
0 (b Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,
& (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,
O @) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,
& () AnOath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
[J (n) Arcportdescribing any material inadequacies found to exist or found to have cxisted since the date of the previous sudit.
X (v) FOOTNOTES

**For conditions of confidential treatment of certain portions of this filing, see sectlon 240.17a-5(e}(3).
X (p) STATEMENT OF CASH FLOWS




OMB APPROVAL
OMB Number: 32350123
UNITED STATES - Expires;  February 28, 2010
SECURITIES AND EXCHRANGE COMMISSION Estimatod average burdan
Washington, D.C. 20549 hours perresponse...... 12.00
X"1 7 A_s {Financial and Operational Combined Uniform Single Report)

PART [1Am

(Please read instructions before preparing Form.)}

This report is being flled pursuant to (Check Applicable Block(s}):

1) Hule 17a-5(a) [X 18] 2) Rule 17a-5(b) [__[17] 3) Ruta 17a-11
. 4) Spactal request by designated examining authority 178 5) Other
NAME OF BROKER-DEALER SEC FILE NO.
I ' _ 8-18390 4]
FIRST GEORGETOWN SECURITIES, INC. T FIRM1D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No)) 5871 [15]
. : FOR PERIOD BEGINMING (MWDLYYY)
225 REINEKERS LANE
{No. and Strest) : 1/28/07 4]
AND ENDING (MWDD/YY)
ALEXANDRIA [71] VA - [72] 22314 23]
{City) ' (Stats) {Zp Code) 7/25/08 [25]
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT 1H REGARD TO THIS REPORT {Arez Gode) — Telephons Ho.
ROBERT ) ' - [30) _ 703-519-7700 __ [31]
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED (N THIS REPORT: OFFIGIAL USE
[32] (381
[31) [35]
[38) e
58] [39]
- T DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES [ 40 no (X Ta1]
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT o X1z

EXEGUTION: .

The registrant/broker or dealer submlmn? this Form and its attachments and the person(s) by
whom It is axecutad represent hereby that all information contained therein is true, correct and
complote. K is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that all
unamended items, statements and schedules remain true, comrect and complate as previously

submitted. Fra |
Dated the - 4 o day 0
VW Ll

20
rincival Executlve OicHs or MEnaging Partngs L .

Iy

3
Princlpal Financlat Officer of Partner

3)
Principal Operations Officer or Partner

ATTENTION — Intentional misstatements or omlssions of facts constitute Federal
Criminal Violations. (See 18 U.5.C. 1001 and 15 U.5.C. 78:f(a))

l— .._I Parsons wha respond to the collectton of Information contafned inthis form .
are not required to respond unlass the form displays a currently valld OMB .
contral number, SEC 1696 (02-03) 1 ot 16
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion ks contained in this Report
MAME {if indivituat, state last, fhrst, midde name)
Dembo, Jones, I-le_aly, Pennington,& Marshall, P,C,

[70
ADDRESS
6010 Executive Blvd # 500
Blvd i) Rockvilie. 77 MD 20852 [
Number angd Street City State Zip Code
CHECK ONE
(9 Certified Pubilc Accourtant FOR SEC USE
[ Pubtic Accountart
[3 Accountant not resident in United States
or any of its possessfons
" DO NDT WRITE UNDER THIS LINE . . . FOR SEG USE ONLY
WORK LOGATION REPORT DATE DOC. SEQ. NO. GARD
MMW/DO/YY
L 50 ] 5 52 [ 53
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART

HA

EHO KER OR DEALER
1

First Georgetown Seciurities, Inc. N 3 (il g

10.

1.

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

ASSETS

Adlowable

CB3H 1 e e e ee e aaaey erreiaes s 2,964

[q]

RAeceivables from brokers or dealers:
A, Clearance 3CCOUNt . v v vv v mrerrinans ! 68 ’ 077

205

300

uof (MMODIYY) _072/25/07
SEC FILE NO B-18390
Comsolideted
Unconsoliduted
Non-Allowable ]‘_o_tgj

s 2,964

H 495 850 68,572

Recrivables [rom non-customed, . .........

356

2,875 600 7 2,875

Securities and 3pot commodities
ovwned, at market value:
. Exempted securities .. ...... .. .00,

418

. Debreecuritios. ... 0. inrn s

419

420

, Other SBoUrnitios . ..o oviiinier e anns 292,560

424

A
B
C o Options. ... oo iiiiia i
D
E

. Spotcommodities. ...ooovvenniianay ‘.

430

Securities and/or other investments
nol readily marketable:

A Atcon T8 [30]

B. Atestimated fairvaiue ....... 00 00a0

292,560

Securities borrowsd under subordination agree-
mentt end partnert’ individuat and capital
socurities sccounts, a1 mar ket velue:

opd

g

A. Exempted )

securitios $ f 150]
f 'lsof

B. Other
securities $

G640

rmarket value of collateral:
A, Exempted
securities -$ I 170'

B. Other

securitios 3 I 180'

berships in &

A. Owned, st
market  $ . m

B. Owned, atcost .............000uuns

C. Contributed for use of the company,
atmarkatvalue ., ... . .0 ieinenas

investmen in and receivables {from

affiliates, subsidisrles and

B 1

associated parineships .. .. oveeennnns l 480 I CLL
Property, furniture, squ ipnﬁm.

feasghold improvemants and rights

under legye agreements, 8t cost-net

of accumulated depreci: tion

BNC AMOrGZBION. s o varrnn i vneranns 450 3,264 &80 17 3,264
Other asTEs. ...\ o0t ereeerinnsnes 635 6,042 735 6,042

TOTAL ASSETS .\ovrinerrnnns s 363,601 540 | § 12,676 740 1§ 276, 277
3 oMITP




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I1A

BROKER OR DEALER First Georgetown Securities, Inc. not _07/25/08.

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

L1ABILITIES AND OWNERSHIP EQUITY

Al ‘Non-A L.
Liabilities Lisbilities ) Lisbilities . Totl
13, Bank1oans Daysble. .. ...cveennnain,as. $ 1045 | $ I1255 '.';3
14. Payabie 10 brokers or deaters: \
A Clesrsnce account .. .o.ovvaiin e on,, 1114 1318
B. Other .ottt et h4 1116 1308
15, Payable 10 nON-customers, ..., ... ..ana.., 1166 1388
18. Securities 16id not yer purchased,
ot market volue ... ... P rasaga e ‘e 1380
17. Accounts payabla, accrued liabilities,
experses end othes ... oot insina, .. 1561191 |1205| 1385 1561191
18. Notes and morigapes payable:
A Unsecured .. .. .c..o0vinn., e 1210
B, Secursd. .. ... i e rujy [‘39°J M
19, Liahllities subordinated to claims
af ganeral creditors: .
A. Cash borrowings: . ........ e . | 1“ﬂli'l

2L
22,
23

24.
25.

-

Solo Proprictornhip .. .oviin et PR T KS
Partnership llimited partners ...... e s . I 1020 h

Corporation;

L L L
B. COMMOM SI0CK . L oo vt i e iauu s e s s s s aasan s et essassroenonneesesatshonesettbetesetnatostossiansn 250
C.
[v]
E
F

- from Dulsid.n! £ I 970I

. Includes equity subardination {15c3-1 (d)}

. Securities borrowings, at market value:, .,

. REBINED BARMINGE L« o\ v v sttt tne e e sanrenaessranstesoensiasineetenianetonnerrstretneanenns . _[(326,831)
PR T . 220 0826

v
2 LOSS CRPINE) JTOCK in TEBBSUIY . o vt vt euvnnes s aensne s s o ananasos s tesnnnaesastassnmnsessaonensonss wl !

of ... 3 @
[ee]

from putsiders §

+ Pursusnt to secured damand note

. from outsicer: % |1000I

. -Includes equity subordination {15c3-1 lah}

of ... s '["Imbl .

. Exchange memberthips contributed for

use of company, at market volua, .. ..., 1430 J

. Accounts and other borrowings not -}

qualifiad for net capital purposes ....... 1220 1440 .
TOTAL LIABILITIES ,...,....... § 156,191 1230 $ 1450 $ 156,191

Ownership Equity

Addivional paid-in capital ... ... ... R A 546,667

TOTAL OWNERSHIP EQUITY ... o it iissirniaiiiissaratriann, £ $ 220,086

?
TOTAL LIABILITIES AND OWNERSHIP EQUITY |10\ttt ereteneenerenranaeeranstsenennenns $ 376,277 ‘
oMIT P




FINANCIAL AND QPERATION COMBINED UNIFORM SINGLE REPORT
. : PART 1A

BROKER OR DEALEr First Georgetown Securities, Inc, aot 7/25/08

COMPUTATION OF NET CAPITAL

1. Totel ownership equity from SIBtament of Finangisl COdition. .. ... ..oeenseeanerauenenreasosnsrerneaenns s_____E_z_o_v_‘EE,
2. Deduct ownership equity not aliowable for Net Capitel . . ,......... et ety . 0
3. Total ownership squity qualified for Net Capited . .. .. .. e meeeiraraaeran e raeer e, . &cV, YO0 220,086
4. Add: -
A, Liabdities subordinated to claims of genessl creditors allowable in computstion of netcapital, ., . ... .ovvienn.tn 0
B. Othsr {deductions) or llowable creslts ILBEE. .. ... . vt nnesvaeeerranrsirnesorescrrrnsrnaneennes 0
5. Toisl capitel and stIowsbIE SUDOTCINEIEE ALY, » . o0\ ounssererenrnnes.s e v e e aa ) 220,086
6. Deductions and/or charges: i "'
A. Total nonatlowatrie stusts from Statement of Finencint Condition{Notm Band C} § 12 6 :1‘ B 3840
B. Secured demand N0t dafiCIINEY . . oo v et e et san et et e e 3600
C. Commodity futures contracts and spat commodities-
propristary capitsl charges. . ......... cvinnn. .. P hrararanaaas o
D. Other daductions and/or chBIgES, . . ... vuuesenesinaneenrrsnseesnnnns 0 ag10] 12,676
1. Other sdditions snd/or allowable credizs {List), .. ......,.. S 0
Not copital before haircuts on SECUEItES DOBIIONE L . ...\ .yt e s s e iteanentonnsnsaneannereoannss {,5 207 L) ALY
9. Heircuts on securities {computed, whers applicable,
pursuant 1o 16e3-1 {{1):
A. Contractual tacurities COMMITMENY . . . ouetrrisnenrrnnanseans s $ 0 3860
B. Subordinatad seCurities DOrOWINGS . .. ... ..o ousrrseeeerereansneesns, ] 3670
€. Trading snd investrnent securitiss:
1o ExRMOSd NBCUITITE. L.\ et rie s tere e e ee e ansrnernens he 0 3736
B = T T .0 379
3. Optiom ......,.... *X 3730
A Othas secusitinn ... -5, . 5,894 " l3ras
D. Undus CORCONIFATION ..y ettt eraserantrneaensansatinrentonenns 0 3650 5. 89
JE Ower (Ui, ... ..., e aaeraaa, Ceieainaeiaan 4] ars) | + 894
10, Nt DI te] . e i e e e e ea et .3 207,576
oOMIT




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
: PART {tA

First Georgetown Securities, Inc. ot 07/15/08

BROKER OR DEALER

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
13, Minimum net cepital required (6-2/3% of line 1N $ 10,412
12. Minimum doilar net capital requirement of reporting brokar or dealer and mintmum nat cepital requirament
of subsidiaries computed in accardance with Note 1A} .. ... ..ut ettt it e $ 100 [ 000
13, Nei capital roquirement {(greaterof line 11 0r12) ......... e e e e iaarar it $ 100 ¢ 000
14. Excess net capital {line 10 less T3 ... . .0 cvuiinniinnauainn e h et e e e b $ 107,576
15. Excess net capital at 1000% (line 101es8 10% of line 18) ... ... i i uieinsnsrrcreracannatennaissraransrns ot ] 185,896
COMPUTATICON OF AGGREGATE {INDEBTEDNESS

16. Total A1, lisbilities from Statement of Financial GONGION. . .. ... ...\t t.' s ersse s e e e eere e seeeenainnss s 156,191
17, Add:

A Drafts for immsdiats Cratit. ., o veeurvne e srasnsresnnraassarnnenens 7s N

B. Market value of securities borrowed lor which no equivalent

VOl i5 POId OF Credited . ..o\ttt e et $ 0 [s810

C. Other unrecorded amounts{LIst). ... . .. . e, s 0 J3s2js Q
19. Tota) nggregate inceblocness , .. ................. e e et e ety evaes s 156,191
20. Percentage of aggregate indebiedness to net capital (line 192y Lina 1OV . ... L i it iniirarinanenninanns k] 78
21. Percentage of debt 1o debt-equity total computed in accordance with Rule 1563-1 {d) . .. ... ..ot n i i ianinnts % 0

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B

22. 2% of combinad aggragaie debit items os shown in Formuls for Reserve Requiremants pursuant to Rule
15¢3-2 prepared as of the date of the net capital computation including both brokers or dealers

and coNSaliaated SUbtIIOries dobilS. . ... . oe ittt ne e o b $
23, Minimum dollar ney capital requirement ol reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in aceordance with Note LAY .. ... ... . iiiiiiiiiiiriiainens Xs
24, Net capiial requirement (greater o 1ine 22 0r 23] L. .. ... i i i e iim s $
25. Excess nel capital {line 10 less 24} , .. ...... ey R e e $

26. Nntcapital in axcess of;

5% of combined aggregate debit ittms or $120,000............. T § N/A

OMIT Pt

NOTES: .

{A] Tha minimum nei capital requirement should be computed by adding the minimum dollar net capital requiremant
of the reporting broker desler and, [or sach subsidiary to be consolidated, the grester of: ’
1. Minimum dollar net capital requirement, or
2. 6-2/3% of aggregate indebindnass or 2% of aggregats dubits il alternstive merhod is used,

(B} Do not deduct the value of securities borrowsed under subordinolion agreements or secured demand note
covered by tubordination agreemanis nol in satisisctory form and the marhet vatues of membarships in
exchanges contributed for use of company {contra 10 ilem 17401 and partners’ securities which were
included in non-allowsble assets. ‘

{C} For reports filed pursuami to pacagreph [d) of Rule 178-5, respondent should provide a list of material
non-altowabie assaty.

3/83
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER OR DEALER First Georgetown Securities, Inc.

For the period (MMDDYY) from ¥, 7730707  [#2]1e7 /25/0.
Number of months Included In this statement 12

STATEMENT OF INCOME (LOSS)

REVENUE
1. Gommlsslong:
8. Commlaslons an tr tlons In exchange listed aquily socurities 8 ON AN OXCARREO. -« v e eeeeueanreiiaanss s 252, 365
b, Commissions on listed option tranaactions ..... N o reaieerriretraiaarriareen e benere e e R
0. All other sacuriliss commisslons ............ Cbrrerenean e et r et eee e aarare e rrraretes 283,950
d. Total securities commissions ....... eerrreens erreeereanea. Ferare e i eer ity o eveeenreaeaes cevnie 670,392
2, Galna or losses on firm sacurities trading accounts
8. From market making in options on a nationat sscurities OXCRANDE oo v rrei ittt iie et a s ia e ae s . 0
b. From afl ather trading .......... Cevaneran erriresesrnsessuienaen {2067
0. Total Galn o8B} ..eeiutiiiitiiei it e cn e e (206}
3. Quine or losses on firm ascurities investmont sccounts ....... biasan TTITI I Vedvaeaiietanens Veaeesnan iee 1]
4, Profit (loss) from underwriting and selling groups ........... ... veeees e E e e e bsa s ievans y 0
6. Rovenue from sale of INVESIMENt COMPARY BHEIBE .. .vvverrnersnensenissereress Ceeeraene b e arar e Ve 46,084
s, 0
T. 162,647
[ . 401,903
9. TOH) MOVORUD . .uiiiry it rrnrr e i anaas eevesirraes bttt a e crniaeans $ 1,280,820
EXPENSES
10. Satarles and othar emplaymsnt costs for general pertners and voting stockholder officars ................ e s 338,166
1". U,veiJ
12, 230, 434
13, 10
8. ingludes Interest on accounts sublect to subordinatlon ngresments ................
14, Reguletory fees and oxp 13,112
15, Other expanses .,, 293,445
16. Total sxpenses ............ e e 1,273,246
=
NET INCOME
17. Net tncoms {loss) befors Foderal Income lexex and llema below (ltem 9 lesa lem 16 )......... e s 7,574
18. Provisicn for Federal Income taxes {1or parent only] «....veeveeenons rreerereiiaan I T Y 4,993
18. Equity In eamings {losses) of unconsclidated subaidiaries not Included sbOVE .........coviiviiiiennnenirensnnss 0
& After Federal Income taxes of ..........c0vnnen itrrierrasaras e rsraerearaes Q0 |42
20. Exitraordinary geins (108288) ..........ceee Crraieas et ket beeieaaert it rer ettt et nrrranaararaerene 0
8. Aher Federal Income taxes of ......... PN [PUTUT Cerrereees 0 [‘233_'
21, Cumuisiive eflec) of ch In {ing principles ...... aeiessr st aeneraaans T LT TTT T T . 0
22. Nat income {loss) after Federa) Income taxes and extraordinary items ......... et renereirea e s $ 2,581
MONTHLY INCOME
2%, Income {current month only) befors provision for Fadoral income taxes and eXtraordinary MOME. ......oeunvvvrivens ] (4,369)
vn




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER
First Georgetown Securities, Inc,.

Far the pertod IMMDDYY) trom 1/ 3G/ 0 ¢ wi/25/01
STATEMENT OF CHANGES IN QWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION}
1. Balance, beginning of PERIOO . .. o0 ottt s it e i s T e r e ey $ 217,505
A NBUIREOMO THBIEL « 1.\ et ee e e ettt i et e et s et e et b e et e e e e ens 2,581
8. Additlons lnctudes nor-cantorming caphtsb of . ... ... ....... ... R s 0 ez 0
C. Deductions (Includes non-conforming caphal of . ... ... ... cvuiriirerrnnen ] U 4272 |} 0

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

.$__220,086

12




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER OR DEALER First Georgetown Securities, Inc. asof 07/25/08

Exemptive Provision Undar Rule 15¢3-3

25. If an sxemplion from Rule 15¢3-3 Iz claimed, identlly below the section upon
which such axamption Is based {check one onty)

A (k) (1)—$2.,500 caplial category as per Ruk 15631 .. ... .. ..o iininnrninnarinanarrarsarcratorarnannsa
B. (K} ([(D{A}—"Specla! Account [or the Excluatve Benafii o
CUBIOMBIE" MBINEBIET .. ittt ittt et s e b st a e bt \ J
C. [k} ((B}—-AN trar lons ¢l d through snother
broker-dealer on » fully disclosed basis, Nama ol clearing
om ) National Financial Services, LLC [335] all
Q. (k) (N—Exeampted by order of the CommISBION ..., . .oiviriaiurarrrvaninns PP [ [T,
Ownarship Eqnitty and Subordinated Liabilitlas maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not besn deducted in the computation ol Net Capltal.
Trpe of Proposead
withdrawal or Amount & be With- (MMDDYY) Expact
Accrual Insider or drawn (cash amount Withdrawal of to
Ses balow for Oulsider? snd/or Net Capital Maturlty Renaw
cods o anter Name of Lander or Conlributor {in or Oul} Valus of Securilies) Date {yes ar ne

M 4800 [ 4801] [as0z] 4802

1 a811] [ a812] 4813 ;- 4814

8 1 2

| as21] . {4822 4823 4824

‘| 4631] | 4832} 4633 4834

|
|
3

4

E L]
o
£

| asat] [fasaz’]| o4

{ 4051 | 4852 | 4858

| eee1] j as62| . 4863

LS ]

4670 [ 4671] [ae72] 4873

dkkk

LT 3

I

4680 | s881] | 4882 ) 4583

JRERERERERE

4690 [ as91] [as82 ] 4694 |

]

5] 1 e (o] (o) ] (el B

TOTAL 0 [aess

OMIT PENNIES

Instruclions: Datali lIsting musi include the total of llems meturing during the six month period following the
teport data, regarditas ol whathar or not the capltal contribution ia expacled to bé ronowad. The
schadule musl also include propossd capilal withdrawals schaduted within 1ha aix monih
poriod foliowing the report date Including the proposed redesmption of stock and payments of
{labilltles sacurad by {ixed asasts (which are considersd allownble assals In the capital compulation
lp':xar:ualm to ﬁ:la 15¢3-1(c}H{2){lv}}), which could be required by the landar on demand or |n isss

six months,

WITHDRAWAL CODE: DESCRIPTION
Equity Capital
Subordinated Llabilitiea

Accruals
15¢3-1{c){2){iv) Liabililles

bl ol o

—_———
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FIRST GEORGETOWN SECURITIES, INC.

STATEMENTS OF CASH FLOWS
July 25, 2008 and July 27, 2007

Cash flow from operating activities:
Net income (loss)
Adjustments to reconcile net income (loss) to
net cash (used in} provided by operating activities:
Depreciation and amortization
Deferred taxes
(Increase) decrease in
Accounts receivable-brokers and dealers
Trading securities owned, at market value
Employee advances
Prepaid expenses
Increase (decrease) in:
Accounts payable
Accrued payroll and commissions
Retirement plan contribution payable
Accrued vacation
Payroll taxes withheld and accrued
Income taxes payable
Net cash (used in) provided by operating activities

Cash flows from investing activities:

Purchase of office equipment

Net cash used in investing activities

Net (decrease) increase in cash
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year
Supplemental disclosures of cash flow information:

Cash paid during the year for:

Interest

Income taxes

The accompanying notes are an integral part of these financial statements.
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2008 2006
$ 2581 S (1,150)
1,814 4,022
(170) (634)
28,089 238,936
(28,555)  (263,799)
(252) (1,068)
591 (40)
(13,142) 11,695
(16,469) 8274
27,728 3 681
(492) (409)
(6,881) 8,184
1.090 (691)
(4,068) 7.001
(1.008) (1.000)
(1,008) (1.000)
(5.076) 6.001
8,341 2.340
$ 3265 $ 8341
$ 10 % 202
4,290 4,761
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Note 1.

FIRST GEORGETOWN SECURITIES, INC.
' NOTES TO FINANCIAL STATEMENTS
July 25, 2008 and July 27, 2007

Nature of Operations and Significant Accounting Policies

First Georgetown Securities, Incorporated (the “Company”), a Delaware corporation, is
organized to engage in the buying and selling of securities for businesses and the general
public and is a broker-dealer registered with the United States Securities and Exchange
Commission. The Company is a member of the Financial Industry Regulatory Authority
(FINRA) and the Securities Investor Protection Corporation (SIPC). The Company is an
introducing broker that accepts customer orders but elects to clear orders through a
clearing broker for cost efficiencies. National Financial Services LLC, a wholly owned

~ subsidiary of Fidelity Investments Company, maintains all customer brokerage accounts.

Cash and Cash Equivalents
The Company considers all demand deposit accounts to be cash equivalents.
Accounts Receivable — Brokers and Dealers

Accounts receivable — brokers and dealers represent receivables due from the
clearing broker, National Financial Services LLC. The Company considers
allowances for doubtful accounts based on factors surrounding the credit risk of
specific customers, historical trends, projection of trends, and other information.
Management of the Company periodically reviews the collectability of accounts
receivable, and those accounts that are considered not collectable are written off as
bad debts. Based on management's review, an allowance for doubtful accounts is not
considered necessary.

Securities Transactions

Proprietary securities transactions in regular-way trades are recorded on the trade
date, as if they had settled. Profit and loss arising from all securities and
commodities transactions entered into for the account and risk of the Company are
recorded on a trade date basis. Customers’ securities and commodities transactions
are reported on a settlement date basis with related commission income and expenses
reported on a trade date basis. '

Depreciation Methods

Depreciation and amortization are provided on a straight-line basis using estimated
useful lives of five to eight years for furniture and fixtures, and the remaining lease
term for leasehold improvements.

15

Dembo, Jones, Healy, Pennington & Marshall, P.C.
Certified Public Accountants and Consultants



FIRST GEORGETOWN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
July 25, 2008 and July 27, 2007

Note 1. Nature of Operations and Significant Accounting Policies (continued)
Advertising Expense

The Company’s policy is to expense advertising costs as incurred. Advertising
expense was $ 2,675 and $ 4,379 for the years ended July 25, 2008 and July 27,
2007, respectively.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Note 2. Fiscal Year End
The Company's fiscal year ends on the last Friday of July.
Note 3. Trading securities owned, at market value

The following comprises the Trading securities owned, at market value as of July 25,
2008 and July 27, 2007:

2008 2007
Money market funds $ 292,447 $263,715
Miscellaneous stock holdings 113 290

$292.560  $264.005
Note 4. Net Capital Requirements

Pursuant to the net capital requirements of Rule 15¢3-1 of the Securities Exchange Act of
1934, the Company's required ratio of "aggregate indebtedness”, as defined, to "met
capital”, as defined, may not exceed 15 to 1. Net capital and related ratios normally
fluctuate on a daily basis. In addition the Company must maintain a minimum net capital
of $ 100,000. On July 25, 2008 and July 27, 2007, the Company had net capital (as
computed in accordance with the regulations of the Securities and Exchange
Commission) of $ 201,516 and $ 196,084 respectively and the ratios of aggregate
indebtedness to net capital were .78 to 1 and 0.84 to 1, respectively.
16
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FIRST GEORGETOWN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
July 25, 2008 and July 27, 2007

Note 5. Retained Deficit

In 1975, the corporations of Baxter, Blyden, Selheimer & Company, Inc. and Bronwen
Corporation were merged. The successor corporation formed was First Georgetown
Securities, Inc. As a result of this merger a deficit was created in the stockholders’
equity section of the Company from operations prior to 1975 and prior to the control of
current management. The deficit does not represent obligations of the Company.

Note 6. Income Taxes

Deferred income taxes arise from timing differences resulting from income and expense
items reported for financial accounting and tax purposes in different periods.

Note 7. Lease Commitments

The Company leases office space and three automobiles under operating leases that have
remaining lease terms of less than one year as of July 25, 2008.

The minimum rental commitments under these leases as of July 25, 2008 are $25,382.

Total rental expense for automobile and office space lease was $76,453 and $ 72,477 for
the years ended July 25, 2008 and July 27, 2007, respectively.

Note 8. Retirement Plan

The Company sponsors a Simplified Employee Pension Plan (SEP) that covers all
employees. At management’s discretion, the Company funds the Plan 100% with
available resources. An employee must work for one year to become eligible for
contributions. Contributions to the plan are limited to the lesser of 25% of employees’
eligible compensation or $ 45,000 and $ 44,000 for the years ended July 25, 2008 and
July 27, 2007, respectively. For the years ended July 25, 2008 and July 27, 2007, the
Company elected to make a contribution of $ 117,434 and $ 89,706, respectively.
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Independent Auditor's Report On Internal Control

Board of Directors
First Georgetown Securities, Inc.

In planning and performing our audit of the financial statements of First Georgetown Securities, Inc.
(the Company) for the year ended July 25, 2008, we considered its internal control, including control
activities for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by First Georgetown Securities, Inc. including
tests of such practices and procedures that we considered relevant to the objectives stated in rule 17a-
(5)(g)(1) in making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule
15¢3-3. Because First Georgetown Securities, Inc. does not carry securities accounts for customers
or perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by First Georgetown Securities, Inc. in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons;
2. Recordation of differences required by rule 17a-13;

3.  Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System.

The management of the Company is responsible for establishing and maintaining an internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs
of controls, and of the practices and procedures referred to in the preceding paragraph, and to assess
whether those practices and procedures can be expected to achieve the SEC’s above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that transactions
are executed in accordance with management's authorization and recorded properly to permit
preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America. Rule 17a-5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph.
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Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific
internal control components does not reduce to a relatively low level the risk that error or fraud in
amounts that would be material in relation to the financial statements being audited may occur and not
" be detected within a timely period by employees in the normal course of performing their assigned
functions. However, we noted no matters involving internal control, including control activities for
safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the practices and procedures
of First Georgetown Securities, Inc. were adequate at July 25, 2008, to meet the SEC's objectives.

This report is intended solely for the use of management, the SEC, the New York Stock Exchange, the
National Association of Securities Dealers and other regulatory agencies which rely on Rule 17a-5(g)

under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is
not intended to be and should not be used by anyone other than these specified parties.

"Sormdlo ,Hw%, @m%tﬂ{w\sﬁﬁ(, rC .

Rockville, Maryland
September 16, 2008
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The Board of Directors
First Georgetown Securities, Inc.

We have audited the financial statements of First Georgetown Securities, Inc. as of July 25, 2008
and have issued our report thereon dated September 16, 2008. Pursuant to rule 17a-5(d}4) of the
Securities and Exchange Act of 1934, we reviewed the Computation of Net Capital under Rule 15¢3-1.
No material differences exist between the preliminary net capital, as filed August 12, 2008 and the
audited net capital contained herewith.

"Dopndlo %.w Uw%( @m&vfo‘x*/‘/(w\sﬁﬂ(, (C

Rockville, Maryland
Seprember 16, 2008
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; Report of Independent Auditors

Board of Directors
First Georgetown Securities, Inc.

We have audited the accompanying statement of financial condition of First Georgetown Securities,
Inc. as of July 25, 2008 and the related statements of income, changes in stockholder's equity and cash
flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange
Act of 1934. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basts, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of First Georgetown Securities, Inc. as of July 25, 2008 and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained on pages 9, 10, 12, and 13 is presented for purposes of
additional analysts and is not a required part of the basic financial statements, but is supplementary
information required by rule 17a-5 under the Securities and Exchange Act of 1934. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements and,
, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken
as a whole.

M' %;«w, Ua—%(, @w\%tﬂ/(w\s%%, (C .
Rockville, Maryland f%@

September 16, 2008

t We conducted our audit in accordance with auditing standards generally accepted in the United States
|
r
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